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THIS 1S UNEVALUATED INFORMATION

1.

3.

The Chinese Communists are contemplating the establishment of a heavy
industry center at P'ingyac (112-11, 37-10). The project is being de-
veloped under two three-year plans, 1950-1952 and 1953-1955, and along
the following linest

a. First weriod: oconstruction of factories, installation of hydroelec-
~ tric plants, and the procurement of machilnes.

b. Second pericd: to reach production standards established by the
government,

Thirty Soviet engineer teams, includ water conservancy experts Pu-
kto-fu (X7 #% % ) and Sha-fan-no-fu { W 2 %k % ); Chinese techni-
cians of the Heavy Industry Department, Shansi Peonle's Government; and
the Academy of Sciences, have been prevering wvreliminary plans.

Dismantled equinment from the Shanghai Power Company, Tientsin French-
operated vower station, and the Changchun, Mukden, and Heuanhua (115-01,
40=-37) power plants will be installed at the following placess:

a. Iungmen (110-30, 35=-40}. A hydroelectrie plant is scheduled for
completion by August 1952.

b. Plingyso. A large steam-generated plant will be installed at Kang-
shangchen (,ﬁj Ly 4 ), 9 miles southeast of P'ingyro.

c. Fenyang (11147, 37-16). A steem-generated plant will be installed.
d. Helaol (111-47, 37-05). A steam-generrted plant will be installed.
e." Lingshih (111-46, 36-51). A steam-generated plent will be installed.
With the exception of Lungmen plant, all construction and installation

work will be completed by June 1952. The Soviet Union will meet equipment
deficlencies. :
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The Ch'ueh su Ling € %%,; } Chomical Vorks for refining rare metals
will be constructed undergrotnd. The plant will be com~leted by the end
of June 1952, The Chinech'eng (112-56, 35-31) Steel l.orks was converted
from an arsenal and will be comnleted by 1951. 1t has a labor force of
45,000, and its production at present and for 1952 is devoted to construc-
tion moterials for the develomment of the P'ingyao area. Ordnance fac-
tories, cast-iron works and rubber factories will be established along

the railwvay between P'ingymo and Ch*ishih (110-55, 37-40). Some of these
factories are in oncration and have been built in caves.

The Railvay 4rmy Grou~ and graduates of technieal schools in the Pfingyao .

area are engspged in the following railroed construction:

a. Converving tile narrow gauge railroad thet runs from Chengting (114-
34, 38-09) to Tlalyuan to standard gauge double~traci. lines.

b, dxlension of the railroad from Chinch’eng (112-56, 35-31) to Ch'inyung
(11255, 35=06).

c. Construction of the double tracs (?) railroad batueen P*inpyac and
Chiishih {110-55, 37-40). .bout 30 ~er cent of tnis railrond has been

com leted and is omen to the ~ublie; the unfinished »ortion will be
esom~leted Ly the end of 1951,
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